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Payment Application Waterfall

Payment Application Waterfall

When a payment comes in from a borrower it is applied to different collection buckets in the software
(e.g. Interest, Principle, Etc.).

The default payment application waterfall is as follows:

1 - Impounds

2 - Interest
3 - Past Due Interest
4 - Principal

5 - Borrower Collection Fee

6 - Late Fees

7 - Prepayment Penalty - (if payoff)
8 - Past Due Other

9 - Additional Principal or Unapplied

There is also an alternate model in the system that can be enabled in the Utilities > Setup
Menu on the Advanced tab by entering a ‘Y’ into the Fees First on Posting field.
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The Alternate payment application waterfall model is as follows:

1 - Borrower Collection Fee

2 - Late Fees

3 - Impounds

4 - Interest

5 - Past Due Interest

6 - Principal

7 - Prepayment Penalty if Payoff

8 - Past Due Other

9 - Additional Principal or Unapplied

NOTE: After the payment has been automatically dispersed to the different collection buckets by
Mortgage+Care, the user can always manually move funds from one bucket to another.
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